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McLaren Capital Market Update September 2015 

As has been widely reported in the media the last 3 weeks, we have witnessed the return of considerable 

volatility across the global economic markets. Earlier in the year the markets had been focused on potential 

interest rate rises, the situation in Greece and the knock on effect on the EU in general but now attention 

has very much swung towards China, the Far East and the Emerging Markets. 

The recent sell off in the Chinese stock market has increased concerns about global economic growth and 

the way in which the Chinese government has attempted to address this market downturn has not perhaps 

helped global economic sentiment. Investors had already been keeping a very careful eye on the 

aforementioned potential interest rate rises (especially in the US) and the market turbulence in China has 

added to their concern. However, various analysts now believe that the interest rate rises are likely to be 

further delayed due to the current market downturn, as implementing them now would lead to additional 

problems across the global markets.  

All is not necessarily what it seems, as whilst it is undeniable that Chinese economic growth has stalled, it 

was never going to be able to keep producing the previous high rates that had been reported over the past 

few years. The Chinese economy is still growing at 7% per annum and this has been described by the IMF as 

"slower yet safer and more sustainable growth" and given that the Chinese economy is the same size as 

those of Germany, France and the UK combined it is still an impressive growth rate. 

At McLaren we are of course continuing to monitor these developments extremely carefully but at the 

current time, we believe that the best course of action is to sit tight and see how things develop over the 

next few weeks. The first week of September has traditionally been a time when everyone is back at their 

desks after a long summer and looking to buy again and hence this week should provide us with a lot more 

information on the true impact of China's market downturn.  

As we have often reported on in previous market updates, attempting to 'time' the markets is nigh on 

impossible at the best of times and so trying to do so in a period when indices are swinging between 2-5% 

on a daily basis would, in our opinion, be an utterly futile exercise. There will be always be good times to 

invest in the stock markets and there will always be more difficult times and the years since 2008 have 

provided perfect evidence of this.  

As a final comment, it is worth highlighting how important 'time in the markets' has been in the past. In a 

recent report conducted by Fidelity, they produced figures which showed how investors had fared by 

investing in the S&P 500 between 1988 and 2014. Those who had remained fully invested throughout the 

time period would have seen returns of 733%, those who had missed the 5 best days in the markets would 

have seen returns of 452% and finally those who had missed the 30 best days would have only seen returns 

of 71%.  

Based on these current thoughts, the McLaren Investment Committee therefore believe that we do not 

need to make any immediate alterations to our portfolios but should things change we will be in touch with 

our clients with any revised recommendations.  

 

 



 

  

IMPORTANT NOTES 

This market overview contains the opinions of the McLaren Capital IMC and a variety of external analysts. The report 
does not represent a recommendation of any particular sectors or products. The information contained in the report is 
for information only and should not be considered investment advice. And the information within the report has been 
obtained from sources which although we believe to be reliable cannot be guaranteed. This is not a promotion of 
McLaren Capital’s services. 

The information in this market report is provided in good faith, and whilst every care has been taken in its preparation, 
no responsibility is accepted for any errors or omissions which, despite all precautions, it may contain. The investment 
consulting services referred to may not be suitable for all investors. The information in this report is limited to general 
information and does not constitute individual investment advice. Should you wish to discuss your specific financial 
circumstances, please contact us at info@mclarencapital.co.uk.  

Certain products and services mentioned in this report are subject to the legal requirements and regulations of the 
relevant jurisdiction. This report is not intended to solicit an offer to buy or sell investments in any jurisdiction 
(including without limitation the United States of America).  

This report is provided on an "as is" and "as available" basis. McLaren Capital makes no representations or warranties of 
any kind, whether express or implied. By using this report, you assume any and all risks that this report and any content 
in it may be incomplete, inaccurate, out of date or not meet your requirements. In no circumstances whatsoever can 
McLaren Capital be liable for any direct, indirect, punitive, incidental, special or consequential damages arising out of or 
in any way connected with the use of this report or any information that it contains.  

Please do not reproduce wholly or in part, distribute or publish this document without the consent of McLaren Capital. 
 
 


