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McLaren Capital Portfolio Update October 2015 

Further to our recent market update in which we highlighted the upsurge in market volatility over the 

summer of 2015 the McLaren Capital Investment Committee has been continuously monitoring the 

global markets to ascertain where our clients will be best served for the coming months.  

This task involves the ongoing search for value and growth potential as well as the equally important 

analysis of which sectors now look over priced and hence add additional risk to our clients’ underlying 

holdings. 

The past 2 months in particular have proven to be extremely tricky for fund and investment managers 

worldwide and whilst the McLaren Capital Portfolios have not been immune to this downturn we take 

some consolation from the downside protection that is built into our portfolios. 

It is nigh on impossible to eliminate market risk entirely from an investment portfolio (bar moving 100% 

into cash which creates its own difficulties over issues such as inflation and when to re-invest the 

money) but as can be seen on the chart below our Balanced portfolio has not only realised lower losses 

than the main indices listed but has also exhibited far less volatility over the past two months. 

 

Naturally the knock on effect of this is that in rapidly rising markets our portfolios may not return as 

much as riskier strategies but we remain convinced that building true risk based portfolios which invest 

in a variety of different asset classes and geographic regions is the most sensible way to run our clients’ 

money. Investment returns are of course important but of equal and perhaps even more importance is 

the ability to protect our clients’ investments when the markets suffer downturns. 

Taking all of this into account the key areas / sectors where we are proposing changes are therefore as 

follows: 

    

    



Property Property Property Property     

We retain our previous stance on the UK commercial property sector as we continue to see value from 

both a capital growth and income generation perspective.  

As such as have decided to introduce Kames Property Income alongside Aberdeen Property Trust and 

L&G UK Property (for the risk rated portfolios that have direct property exposure) to add further 

diversification to our client’s property exposure. 

The Kames Property Income fund has a relatively short track record (its inception date was March 

2014) but the Kames team (and hence the theory behind the fund) have run an institutional version of 

the fund for close to 6 years and the performance and risk reward statistics have been excellent. The 

fund invests in the secondary property market which basically means that it looks to invest into a value 

bracket which is typically lower than where the likes of L&G and Aberdeen invest in but above the 

valuations that the wealthiest private investors can afford.   

We are not increasing our overall property exposure within the McLaren Capital portfolios but we 

believe that splitting the existing exposure with Kames will therefore increase diversification and in 

theory offer our clients a wider range of properties to gain potential rewards from.  

UK Equity Income  UK Equity Income  UK Equity Income  UK Equity Income      

UK Equity Income is another sector which we continue to have faith in and as such we have decided to 

introduce Woodford Equity Income into our portfolios. As many of our longer term clients will 

remember Neil Woodford ran the Invesco Perpetual Income fund for close to 25 years and has long 

been regarded as one of the premier UK Equity / UK Equity Income managers. 

Neil set up his this new venture in June 2014 and although we have always supported him we retained 

full confidence in his successor at Invesco Perpetual, Mark Barnett, and we also wanted to see how Neil 

would construct his new fund prior to us investing into it. 

Having analysed his first year in charge we have continued to be impressed with his management style 

and stock picking ability and crucially we now believe that there are sufficient differences between his 

former fund and his new fund to warrant Woodford Equity Income’s inclusion in our portfolios. 

We believe that the combination of Woodford, Invesco Perpetual (although it is now classified as a UK 

All Companies fund with an income slant rather than a pure UK Equity Income fund) Standard Life UK 

Equity Income Unconstrained and Unicorn UK Income (in the risk portfolios that hold it) gives our 

clients true multi cap exposure to a sector that continues to offer long term potential. 

Emerging MarketsEmerging MarketsEmerging MarketsEmerging Markets    

As noted in our most recent market update the Asia Pacific and Emerging Market regions have 

witnessed high market volatility through much of 2015 and in the summer in particular. We have 

therefore decided to introduce a further fund in the emerging markets sector to diversify our clients’ 

exposure alongside the existing Aberdeen fund. 

Somerset are an emerging markets specialist investment house and their Emerging Markets Dividend 

Growth fund has produced steady results in both periods of market upturns and the more recent 

downturns. The fund is run by a team of 11 investment managers and analysts who each specialise in 

certain regions within the emerging markets sector and also crucially (in our view) have feet on the 



ground in various different countries which we feel is extremely important when attempting to find 

opportunities in this vast geographic sector.  

Allocation AlterationsAllocation AlterationsAllocation AlterationsAllocation Alterations    

We are maintaining the remainder of the funds in our portfolios as we continue to be happy with their 

respective management teams and how they are running their mandates. The only slight adjustment is 

that Premier Multi Asset Monthly Income is being lowered from the moderate to high sector to the 

moderate sector and this is because all our quantitative and qualitative analysis would suggest that it is 

now a moderate risk fund.   

The Investment Committee has decided to make these changes as we believe that these latest revised 

portfolios will continue to offer our clients growth potential but crucially will also ensure that each 

portfolio retains a level of risk that is applicable to the level of risk that our clients are willing to take.  

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

  

IMPORTANT NOTES 

This market overview contains the opinions of the McLaren Capital IMC and a variety of external analysts. The 
report does not represent a recommendation of any particular sectors or products. The information contained in 
the report is for information only and should not be considered investment advice. And the information within the 
report has been obtained from sources which although we believe to be reliable cannot be guaranteed. This is not 
a promotion of McLaren Capital’s services. 

The information in this market report is provided in good faith, and whilst every care has been taken in its 
preparation, no responsibility is accepted for any errors or omissions which, despite all precautions, it may contain. 
The investment consulting services referred to may not be suitable for all investors. The information in this report 
is limited to general information and does not constitute individual investment advice. Should you wish to discuss 
your specific financial circumstances, please contact us at info@mclarencapital.co.uk.  

Certain products and services mentioned in this report are subject to the legal requirements and regulations of the 
relevant jurisdiction. This report is not intended to solicit an offer to buy or sell investments in any jurisdiction 
(including without limitation the United States of America).  

This report is provided on an "as is" and "as available" basis. McLaren Capital makes no representations or 
warranties of any kind, whether express or implied. By using this report, you assume any and all risks that this 
report and any content in it may be incomplete, inaccurate, out of date or not meet your requirements. In no 
circumstances whatsoever can McLaren Capital be liable for any direct, indirect, punitive, incidental, special or 
consequential damages arising out of or in any way connected with the use of this report or any information that it 
contains.  

Please do not reproduce wholly or in part, distribute or publish this document without the consent of McLaren 
Capital. 

 
 

 


