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The news has been dominated this year by the ongoing debate over whether the UK should remain in the 

EU and as we approach the home straight, there is no doubt that the arguments will only intensify further.  

The purpose of this update is not to argue the referendum case one way or another but to explain how 

our investment committee views the current composition of our core portfolios and the reasons why we 

believe that the best course of action, at this time, is to remain invested in a portfolio of diversified assets 

and geographic regions.  

The results of the last UK general election provided strong evidence over the unreliability of polls and 

hence any poll on this hugely important political event should not be viewed as a definitive guideline on 

what is going to happen. However, what is clear is that we have gone from a situation in which the 

bookmakers had the Remain campaign as strong favourites to win, to one where the Exit campaign has 

(according to the Guardian on the 31st May 2016) not only caught up but has now potentially overtaken 

its rival. 

Both campaigns have thrown around a number of (in our opinion) fairly outrageous statistics in their 

attempt to convince the voting public to back their cause and through our own analysis, we have found it 

hard to substantiate a lot of these aforementioned figures. We feel that a large proportion of this ‘mud-

slinging’ has only served to complicate matters even further and has probably led to an even greater level 

of confusion amongst the public over which side they should back.  

The big question for both us and our clients therefore is to ascertain how our portfolios should be 

constructed to deal with the result of the referendum, whichever way it goes. We believe that there will 

be market volatility in the run up to the vote itself and that this would only be natural given what is at 

stake. We would however, remind our clients at this time that our portfolios have been constructed for 

long term growth and hence periods of short term volatility are part and parcel of investing in global stock 

markets.  

We genuinely believe that the result is too close to call and that in itself creates something of an investment 

conundrum for us as financial advisors. If the UK votes to stay in then there may well be a rally in the 

equity markets (both in the UK and globally) but if we vote to leave there may well be further market 

volatility. Our investment committee’s job is to position our portfolios in a way that not only provides 

upside growth potential but also an element of downside protection (the degree of which varies according 

to the risk profile of each portfolio) should the markets wobble after the referendum. 

As our clients are aware, the McLaren Capital investment committee continuously analyses both the 

underlying risk asset allocations and fund selections across all of our portfolios whether there are 

important political events on the horizon or not. After much deliberation, we have decided to maintain 

the McLaren Capital portfolios in their current risk asset allocations and fund selections ahead of the vote. 

We believe that the portfolios continue to be well placed to match their investment and risk objectives 

and that crucially all retain a suitable asset and geographic regional split that will offer the required growth 

potential alongside the equally important downside protection at this current time.  

As we have often reported on before, we firmly believe in ‘time in the markets’ rather than attempting to 

‘time the markets’ and in a situation such as this when the result of the referendum is anything but clear 

trying to time the markets would, in our opinion, be an impossible task and one which could be detrimental 

to our clients’ portfolios.  
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