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Domestic news 

Good news on the productivity front with a small rise recorded this month and a reprieve for the 

British consumer as wages grew by slightly more than prices. Unemployment has continued to 

fall. However, the economy grew only marginally in the first quarter, confounding expectations 

and sending the newly buoyant pound back down again. Brexit was given the blame. 

Negotiations with the EU over the border in Northern Ireland have been in the headlines with the 

current UK plan to avoid a hard border reportedly roundly rejected by the EU.  Meanwhile, the 

House of Lords inflicted a heavy defeat on the Government by voting to give Parliament a 

potentially decisive say over Brexit. In another blow for Mrs May her staunch ally, Amber Rudd, 

has fallen to a scandal which began with the deportation of legal migrants. 

Markets  

Risk of a trade war has hit market sentiment this month, although the UK has been a bright spot. 

The Trump administration identified a whole raft of Chinese products on which it might raise tariffs 

causing China to retaliate with a similar threat. The prospect of an ever-escalating war of words 

proved too much for stock markets already grappling with changes in inflation and interest rate 

expectations. Elsewhere, tech giants have been feeling the heat with Amazon the focus of Mr 

Trump’s twitter feed and Facebook facing the wrath of its users. The company recently raised the 

estimate of the number of people affected by a breach of data privacy to 87m from 50m. 

During testimony to a congressional enquiry this month, CEO Zuckerberg neatly sidestepped any 

detailed response about regulation in the US. Elsewhere, the IMF has issued a stark warning about 

the level of debt that has accumulated globally. This is now larger than at the time of the 

financial crisis and serves as a warning of the impact of higher interest rates as Central Banks 

react to inflationary pressures.  

Direct Benefit Pension Transfers 

A flurry of international diplomacy on the Korean Peninsula has bought hope for a new paradigm 

in relations between North and South. Unthinkable only a few months ago, we have seen leaders 

of both nations engage in a meeting heavy with symbolism. Even better, North Korea 

announced plans to shut its nuclear testing site. This ahead of a potential meeting with Donald 

Trump in the next few weeks.  

 

Products 

The FCA has published its policy on defined benefit pension transfers noting that advice should 

start with the assumption that defined benefit transfers will be unsuitable. This is welcome 

clarification with which we wholeheartedly agree and should help stem the tide of unsuitable 

advice. The thorny matter of how to pay for such advice is still under consideration. The FCA has 

also been focussing on Fund Management houses which persist in maintaining costly share 

classes for their funds. All part of a drive to improve transparency and lower costs to the investor. 

 

 

 

 

 

 

 



New FCA Chairman 

Embarrassment for the incoming FCA chairman who was forced to explain his investment in a tax 

avoidance scheme to the Treasury Select Committee ahead of his appointment in this month. He 

called it “an error of judgement”. The fact that Mr Randell is currently an external member of the 

Bank of England’s Prudential regulation committee was not lost on some commentators. The 

Committee noted that he had paid the tax owed in 2015. 

House of Windsor 

A new Royal baby, 5th in line to the throne, had his first photoshoot only hours after being born. 

Louis Arthur Charles, Prince Louis of Cambridge, is estimated to add £50m to the UK economy 

before his first birthday. Being the third child has enough challenges but this baby will have to 

contend with the fact that his elder siblings will take the lion’s share of boosting the value of the 

House of Windsor. According to Brand Finance, Princess Charlotte is expected to boost the British 

economy by a staggering £3.2bn over her lifetime, £800m more than her elder brother who, 

despite being heir to the throne, does not have the fashion and accessories endorsement 

potential of his sister. Such is the fascination with a modern day princess. 
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