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As we head into the festive season, here are our thoughts on some of the key events in the world 

of finance during the month of November.   

 

Interest rates 

 

The first Bank of England Monetary Policy Committee interest rate rise in over a decade had been 

well trailed and was widely expected by markets. In the end the new 0.5% Bank of England base 

rate was met with such equanimity (sterling fell on the news) that the Governor, Mark Carney, felt 

it necessary to point out that there would probably be further rate rises to come, albeit small ones. 

From the perspective of the consumer, confidence is already down and the housing market has 

been showing signs of weakness for a while so, whilst higher rates are expected to act as a drag 

on the economy, the impact is expected to be limited. In theory, a doubling in the rate of interest 

would give optimism to the hard-pressed British saver. The fact that it came from such a low base 

means that few banks and building societies have rushed to raise their deposit rates.  However, 

rate rises will have an effect on transfer offers made to members of defined benefit pension 

schemes. This may bring to an end the record high transfer rates which historically low rates have 

encouraged and take some of the froth out of the market that we discussed last time.  

 

Federal Reserve Chair appointment  

 

The appointment of Jay Powell to the world’s top financial job has been presented as an exercise 

in stability and continuity. His voting track record supports this and the markets reacted favourably. 

However, this is the first time since 1935 that a Fed Chair has been denied a second term despite 

being prepared to serve one so the continuity argument could be considered somewhat light 

touch. Trump at play again. Powell has been at the Fed for five years and with a legal background 

and a stint at a private equity firm he is also the first non-economist to become Chairman in almost 

4 decades. There will be many who consider this to be a good thing! His stint will be defined by his 

ability to navigate through the unwinding of the monetary stimulus of the last 10 years and the next 

economic downturn in the USA.  

 

Hammond’s balancing act 

 

The Chancellor of the Exchequer had a tricky balancing act in his budget of 22nd November 2017: 

how to increase populist appeal of the current Government whilst maintaining the fiscal tightrope 

dictated by still fragile finances. In the short term his main aim must have been to get nothing 

wrong and this seems to be the case. However, the long-term implications of the downgrade of 

economic growth forecast by the Office for Budget Responsibility made gloomy reading and will 

only serve to make future budgets trickier. The centrepiece of this budget, housing and 

infrastructure support, will be of benefit to the infrastructure exposure in our portfolios. While there 

is dissent around the ability to meet the proposed numbers we note that even if 300,000 new homes 

per year by the middle of the next decade are not built they confirm the direction of travel in this 

sector. Proposed planning reforms have been widely welcomed and we can expect to see some 

serious efforts to unblock the planning pipeline in the next 12 months. In the short term the ability 

for councils to levy taxes on empty dwellings might help supply. The abolition of stamp duty for first 

time buyers of properties under £300,000 garnered cheers from the Tory faithful in the chamber. 

The cheers outside were noticeable by their absence. The reality is that in many parts of the country 

there will be little discernible benefit. According to the BBC the average first time buyer in the North 

of England pays a whopping £11.82 in stamp duty. For first time buyers looking to buy a house for 

£300,000 the main question is not stamp duty but finding the minimum £30,000 for a deposit...  

  

Away from the headlines 

 

For those with Trusts it is worth flagging that in the small print was the announcement of a 

consultation, to be published in 2018, on how to make the taxation of trusts simpler, fairer and more 

transparent. We shall be keeping a weather eye on the consultation process and pass on any 

nuggets that we glean. Elsewhere, personal tax allowances and higher rate threshold amounts 



have been raised to £11,850 and £46,350 respectively whilst the ISA allowance remains unchanged 

at £20,000. Those with JISAs and Child Trust Funds will note that the annual limit has been increased 

by the rate of inflation and now stands at £4,260. Similarly, the CPI adjustment has been applied 

to the Pensions Lifetime Allowance which now stands at £1,030,000 for 2018/19. The triple lock was 

retained for state and basic pensions with the full new state pension rising by £4.80 per week.  

 

Brexit 

 

November 14th saw the start of Parliamentary scrutiny of the EU withdrawal bill with MPs distracted 

by the naming of March 29th 2019 as Brexit Day by David Davis and understandably concerned 

that they were being boxed in to a timetable with no perceivable benefits.  Ahead of this 

announcement Davis had conceded another bill to allow Parliament to agree whatever deal is 

eventually negotiated. Uproar from MPs was justified. Given the time constraints this final Brexit bill 

could potentially leave Parliament with no option but to accept any deal on the table rendering 

a final vote utterly useless. The bad-tempered debate continues… 

 

Meanwhile, pressure from EU leaders on Theresa May to unblock negotiations appears to have 

borne fruit. Donald Tusk, European Council President, signalled the beginning of December “at the 

latest” as the deadline for progress on the substantive issues required before trade talks can take 

place.  The Irish Prime Minister, pushing hard for written commitments to avoid a hard border 

between Northern Ireland and the Irish Republic, was quoted as saying “…. sometimes it doesn’t 

seem like they have thought all this through”. In response, Mrs May appears to have offered a 

larger “divorce settlement”. No final number has been given but it appears that an agreement on 

the method of calculation for the bill has been reached with estimates of between 40-55bn Euros 

widely reported. The howls of protest on both sides have already begun but this 11th hour progress 

will be welcomed in Brussels. 

 

Markets:  

 

The MSCI World Index posted a small fall over the period with European indices (including the UK) 

doing worse than average and the Far East, including Japan, enjoying strong gains over the 

month. Technology stocks responded well to a run of good corporate results and posted some of 

the best gains of the month.  

 

Salvator Mundi 

 

What remarkable good fortune for the owner of a painting of Christ, formerly viewed as the work 

of a follower but recently attributed to Leonardo da Vinci. In 1958 this painting was sold at auction 

for £45. On 16th November, it was sold at Christies in New York for $450m! 

 
 

FTSE 100 >7,975.38 | DOW >23,940.68 | HANG SENG >29,177.35 | GOLD > $1292.80 | £1= $1.35 | £1 = €1.14 
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