
Something for the weekend – 02/11/17 

 

In the distant past we regularly sent a brief missive about the world of finance and our view from 

the bridge. We are now reinstating this and will send it periodically and hope that you enjoy it.  

 

Markets 

 

October 2017 marked a significant, if uncomfortable, financial milestone. It has been 10 years since 

the collapse of the US investment bank Lehman Brothers triggered a stock market crash and a 

global recession. The crisis was met by an unprecedented, coordinated rescue of the financial 

system by the world’s central banks. We were reminded of the historic raison d’être of these banks 

as the “lender of last resort” as they became exactly that. In the 10 years that followed, central 

banks have pumped liquidity into the financial system to allow it to recover. Ten years later we 

have a return to healthy economic growth across the globe, with even Europe joining in the party. 

Global growth is now sufficiently robust to absorb the change in direction of monetary policy. 

Central Banks are slowly and cautiously withdrawing the so called “Quantitative Easing” (Central 

Banker speak for pumping money into the economy). The process has already started in the US 

and this month we have seen a shift in rhetoric at the Bank of England, the European Central Bank 

and even the People’s Bank of China. For the first time since October 2007 the global economy is 

looking at the prospect of synchronised monetary tightening. 

 

There would have been a time when to mention the People’s Bank in the same sentence as the 

Bank of England and ECB would have raised a few eyebrows. However, China’s role in the global 

financial system is so well entrenched that it was addressed in the 5 yearly Communist Party 

Conference this month. President Xi Jinping signalled an important shift in policy with China ready 

to play a more active global political role. He also enshrined his thought into the Communist Party 

constitution effectively consecrating his name as the most powerful leader since Mao Zedong. 

 

Closer to home, the Party-Political Conference season handed headline writers a gift: Theresa 

May’s coughing fit and the prank P45 both unfortunate distractions from policy messages which 

were supposed to take focus away from the myriad of BREXIT problems encountered this month. 

Policies were introduced to grab the attention of students, anyone on a standard energy tariff and 

anyone looking to participate in help to buy and affordable housing. The outcome could hardly 

have been worse from a PR perspective, no one was talking about the policies. In reality, there 

was little to change the debate. For example, the promise to freeze tuition fees and raise the re-

payment threshold might appeal to students but the Tories have come very late in the competition 

for hearts and minds of the student population. We look forward to the Autumn Budget on 22nd 

November as Mr Hammond tries to deliver on some of these promises. 

 

The UK is not the only country to be wrestling with separatism and break up. In Spain, the Catalan 

Independence crisis came to a head with firstly an illegal independence referendum swiftly 

followed by a declaration of independence and the suspension of devolved powers by central 

government in Madrid. All this in under a month. The EU has been notable in its absence from 

comment during this period but this might have to change if the ex-leader of the Catalan 

Independence Party does seek asylum in Belgium as some commentators are suggesting.  

 

And so to BREXIT. Despite the tabloid headlines reflecting the Chancellor’s unfortunate comment 

about “the enemy” in Europe and Boris Johnson’s exhortation to “let the lion roar” Mrs May’s much 

vaunted September Florence speech failed to yield fruit in October.  The EU is holding fast to the 

line that until its three principles have been agreed, there can be no progress on BREXIT talks. David 

Davis emerged from negotiations with no progress and we roll forward to December. 

 

 

 

 



Product focus 

 

In the pension transfer advice market, the FCA appears to have woken up to the very real 

possibility of mis-selling. Conflicts of interest abound in this area; the FCA considers that potentially 

less than half of the advice given to people wishing to transfer their pensions is “suitable”. The 

concept of “independent” advice is being stretched to its very limits with a potential regulatory 

stipulation that if advice is given to transfer pension assets, then the advisory firm should also 

manage the investment of the funds going forward. At McLaren, we have eschewed pension 

transfer advice on several grounds, including this very real regulatory confusion. With the FCA 

suspending permissions for some well-regarded advisors the pool of quality advice is shrinking. This 

is a muddle in the making and we are working closely with clients who are affected by this to help 

steer them through the mine field. Tread carefully! 

 

 Our service 

  

Equity investors have been enjoying strong returns in the recent past, but as we near the end of 

the economic cycle in the US and the global interest rate cycle turns, it is worth noting that we 

have deliberately selected fund managers in our client portfolios who have demonstrated that 

they are experienced, competent and constantly vigilant, generating good returns on the upside 

and typically performing better than the market on the downside. 

  

Have a great weekend! 

FTSE 100 >7,514.15 | DOW >23,377.24 | HANG SENG >28,594.06 | GOLD >$1272 | £1= $1.33 | £1 =  €1.14 

Please note: these views are personal and in no way represent any form of advice or promotion. Please do not act 
on any component of this email unless you have taken advice from us or your Financial Adviser. Please also 

remember that investments can go down as well as up. Some of you may find this sort of communication intensely 

irritating so please accept our apologies if you do and send us an email to unsubscribe to this missive…by clicking 
here. 
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web  www.mclarencapital.co.uk 

 
McLaren Capital Limited is authorized and regulated by the Financial 

Conduct Authority No 521875. This email, together with any 
attachments, is confidential to the addressee(s). If you are 

not the intended recipient of this email you should not copy it or use 

it for any purpose or disclose its contents to any person. To do so may 

be unlawful. Please notify the sender immediately by e-mail if you 

have received this e-mail by mistake and delete this e-mail and any 

attachments from your system without making any copies. We would 
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to info@mclarencapital.co.uk then delete the email and destroy any 

copies of it. This email and its attachments, if any, are sent 

in the strictest confidence, are privileged and unless stated otherwise 

are without prejudice and remain the property and copyright of 
McLaren Capital Ltd. 

 
This email and any attachments are sent without liability on the part 

of the writer or McLaren Capital Ltd. McLaren Capital Ltd does not accept 
any legal liability for the content and attachments of this email. McLaren 

Capital Ltd gives no warranty as to the security, accuracy or 

completeness of this email, together with any attachments after it is sent 

nor do they accept responsibility for any errors or omissions in 

the contents of this message, which arise as a result of e-mail 

transmission. Any liability for viruses is excluded to the fullest extent 
permitted by law. Registered office: The Old Forge, Shackstead Lane, 

Godalming, Surrey, GU7 1RJ. Trading address: The Old Forge, 

Shackstead Lane, Godalming, Surrey, GU7 1RJ Registered in England 

No:06586342. 
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