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McLaren CapitalMcLaren CapitalMcLaren CapitalMcLaren Capital    Market Market Market Market Update March 2015Update March 2015Update March 2015Update March 2015    

    

USA USA USA USA     

The US markets have continued to produce positive returns through the first part of 2015 and Morgan Stanley have estimated that the fall in oil price could increase US GDP by 
as much as 0.75% this year, as the boost this has given consumers in terms of disposable income is significant.  
 
At McLaren we retain a positive outlook for our US investments but alongside this, we do acknowledge that with improving economic data, there is likely to be a shift in 
monetary policy and as such we will continue to monitor our portfolio exposure to US securities. 
 

UK UK UK UK     

The FTSE 100 has recently reached record highs and after a year in which other global markets led the way, the UK markets have produced strong figures in 2015 alongside 
steady improvement in the economy as a whole.  
 
Unemployment figures have continued to fall and Q4 2014 saw a welcoming improvement in net exports which means that the economic recovery now has a more balanced 
look to it. Attention now switches to the upcoming general election as the result is likely to have a highly significant impact on the future direction of the economic recovery.  
 

Europe Europe Europe Europe     

The European picture in the first quarter of 2015 has been dominated by the success of the anti-austerity party Syriza in the Greek elections and the announcement of a further 
raft of QE measures by the ECB.  
 
The markets appear to have temporarily shrugged off ongoing concerns over how the Greeks will service their debt and instead have looked at the increase in QE as a positive 
sign of potential economic improvement across the region. 
 
In terms of the McLaren Capital portfolios, we believe that Europe as a whole does offer comparatively good value when compared to some of the other developed economies 
but in turn we also believe that there will be significant ongoing volatility in the region. As such, we will continue to seek exposure in our portfolios via a combination of direct 
and multi region / multi asset funds and the actual split will be dependent on our clients’ individual risk profiles.  
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Japan Japan Japan Japan     

Markets in Japan have surged ahead in the opening months of 2015 with the TOPIX up 11.23% and the Nikkei 225 up 9.31% since January 1st 2015. This has come on the back 

of official GDP growth figures in Q4 2014, which although positive were weaker than expected and so the jury remains very much out on the ongoing effectiveness of 

“Abenomics”.  

The McLaren viewpoint on Japan has remained the same, in that whilst we can see potential opportunities in the Japanese markets (aided by the weaker Yen) we remain wary of 

ongoing volatility and the seemingly stop start nature of the economic recovery. As such we will continue to seek exposure through our multi region and multi asset funds.  

    

Asia and Emerging MarketsAsia and Emerging MarketsAsia and Emerging MarketsAsia and Emerging Markets    

Taken as a whole, these two highly diversified investment sectors / regions have had positive starts to 2015 but as ever there has been a marked difference between the winners 

and losers. For example, the MSCI Russia Index is up a huge 25.95% since January 1st 2015 whilst the MSCI Brazil Index is down 9.56% over the same time period. 

As we have previously reported, the fall in the price of oil has had either a positive or negative effect on the constituents in these sectors depending on whether they are net oil 

importers or exporters and this will continue to play an important part in economic growth across the regions in 2015.  

Big questions remain, for example can China continue to keep its economic growth under control, can the Indian PM keep the economy going in the right direction or is his 

honeymoon period almost over and what has Putin got planned for Russia and the Ukraine? 

Based on all of this, the McLaren Capital investment committee continues to believe that opportunities remain in both the Asian and Emerging Market regions but alongside this 

we also believe that managers will need to be more selective than ever before in their selection of these opportunities.  

    

Fixed Income Fixed Income Fixed Income Fixed Income     

For the first period in several updates, both UK Gilts and UK Index Linked Gilts have produced negative returns (from 1st January 2015 to the 10th March 2015) whilst the 

Strategic, Corporate and High Yield sectors have all been positive. 

We have written in the past about the high valuations and falling yields across many of the fixed income sub sectors and how many worried managers have become over fixed 

income in general. We would agree with many analysts, in that equities in general do appear to currently offer better value but we would balance this off with the ongoing need 

of many large institutions to continue to hold fixed income in their portfolios.  
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We await to see the impact of QE in Europe, given that many sovereign bonds in the region are already in negative yield territory, and the effect this will have on other fixed 

income sub sectors but in the meantime we will continue to trust our strategic bond managers to invest in a diversified range of fixed income instruments.  

PropertyPropertyPropertyProperty        

The McLaren Capital Investment Committee’s viewpoint on commercial property remains the same as per our previous update. The sector has enjoyed significant capital growth 

over the past 2 years and we anticipate that whilst this is likely to cool somewhat over the course of 2015 there is the potential for rental yields to increase and so we would 

expect to see a continuation of steady gains over the course of 2015.   

Absolute Return Absolute Return Absolute Return Absolute Return     

The Absolute Return sector contains all manner of different investment strategies which take varying degrees of risk. At McLaren, we continue to believe that some of the lower 
risk strategies continue to offer strong diversification benefits within our clients’ portfolios and so we are happy to retain our current position.  
    

CommoditiesCommoditiesCommoditiesCommodities    

Little has changed in our house view on commodities since our last update. Gold had a strong run in January 2015 (being up by 12% at one stage) but has subsequently lost most 

of these gains and is currently only up 0.57% from January 1st to March 10th 2015.  

Other raw materials having also had yet another negative period and so based on this ongoing volatility we do not yet feel ready to invest into these sectors on our clients’ 

behalf.  

Conclusion Conclusion Conclusion Conclusion     

The opening months of 2015 have seen equity markets break records across various regions despite the uncertainty of the situation in Greece and ongoing tensions in trouble 

spots around the globe. 

At McLaren we remain cautiously optimistic in our outlook for the remainder of 2015 but we are of course fully aware of potential flashpoints such as the UK elections, the 

effect of QE in Europe and any changes in US monetary policy.  

We will monitor all of these developments closely and will continue to manage our client portfolios using our diversified risk based approach.  
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IMPORTANT NOTES 

This market overview contains the opinions of the McLaren Capital IMC and a variety of external analysts. The report does not represent a recommendation of any particular 
sectors or products. The information contained in the report is for information only and should not be considered investment advice. And the information within the report has 
been obtained from sources which although we believe to be reliable cannot be guaranteed. This is not a promotion of McLaren Capital’s services. 

The information in this market report is provided in good faith, and whilst every care has been taken in its preparation, no responsibility is accepted for any errors or omissions 
which, despite all precautions, it may contain. The investment consulting services referred to may not be suitable for all investors. The information in this report is limited to 
general information and does not constitute individual investment advice. Should you wish to discuss your specific financial circumstances, please contact us at 
info@mclarencapital.co.uk.  

Certain products and services mentioned in this report are subject to the legal requirements and regulations of the relevant jurisdiction. This report is not intended to solicit an 
offer to buy or sell investments in any jurisdiction (including without limitation the United States of America).  

This report is provided on an "as is" and "as available" basis. McLaren Capital makes no representations or warranties of any kind, whether express or implied. By using this report, 
you assume any and all risks that this report and any content in it may be incomplete, inaccurate, out of date or not meet your requirements. In no circumstances whatsoever can 
McLaren Capital be liable for any direct, indirect, punitive, incidental, special or consequential damages arising out of or in any way connected with the use of this report or any 
information that it contains.  

Please do not reproduce wholly or in part, distribute or publish this document without the consent of McLaren Capital. 
 
 
 


